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ACA Workgroup Summary 

The House has established a special workgroup (ACA Workgroup) to study ways to 

stabilize the individual health insurance market in Maryland in both the short- and the 

long-term. Health insurance premiums for the individual market are expected to 

increase between 30%-50% in the next year. Such a jump would be catastrophic to the 

market and would lead to greater population pool attrition and the exit of CareFirst from 

the individual market.  

 

After considering a variety of options it has been decided to establish a state reinsurance 

program. Funding for this program would come from state and federal funds. State 

funds would be derived from an assessment on carriers equal to what carriers would 

have paid in Health Insurance Tax in 2019 had a moratorium on said tax had not been 

instituted by the federal government. This amount will be approximately $380 million. 

Federal funding will come from federal pass through funding equal to the Advanced 

Premium Tax Credits (APTC) subsidies the federal government would save thanks to the 

reinsurance program. The amount of pass-through funding would be approximately 

$200-300 million. In order to receive these federal funds the state has to apply for a 

1332 Innovation Waiver. Such waivers allow states to be exempt from certain provisions 

of the Affordable Care Act to establish innovative healthcare programs they believe will 

address rising premiums while retaining the basic protections of the ACA.  

 

Two pieces of legislation have been introduced this session to move this effort forward. 

House Bill 1795 authorizes and requires the Maryland Health Benefits Exchange to apply 

for the 1332 waiver (legislation authorizing the application is part of the application 

process for these waivers) as well as define the parameters for the reinsurance program. 

House Bill 1782/Senate Bill 1267 establishes the carrier assessment and creates a 

commission to study different policymaking options to stabilize the individual market on 

a long term basis, such as the merging of the individual and the small group markets, the 

creation of a single-payer system, a Medicare buy-in program, etc. HB 1795 and SB 1267 

were passed by both chambers and swiftly signed by the Governor. 
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